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An Improhable Christisn Vision
and the Econamlc Rhythms
of the Second Million Years.

Philip McShane.

Introduction:

“"Tha term, aliemation, is used in many different -
gsenses, But on the present anzlysis the basic form
of alienation is man's disregard of the transcendental
precepts, Be attentive, Be intelligent, Be reasaonmable,
Be responsible. Again, the basic form of idealogy is
a doctrine that justifies such alienmation. From
these basic forms, all others can be derived. For
the basic forms corrupt the social good. As
salfetranscendence promotes progress, so the refusal
2f self-transcendence turns progress into cumulative
declina.

Finally, we may note that a religion that promotes
self-transcendence to the point, not merely of
Jjustice, but of self-sacrificing love, will have a
redemptive rola in human society inasmuch as such
love can undo the mischief of decline and restore
the cumulative process of progress“.1

These two paragraphs conclude the chapter on the humzn good in Lonergan's

Methad in Thealogy. The present essay, in its five parts, is located

in the Besthoven pause between these paragraphs. One must, houever,

consider those early chapters of Method in Theology as they recur,2

sublated, within the general categories.
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The five sections of this essay are:

1. The vision: Prakismeltanschauunﬂ;
2e Its improbability anﬁ the unity of proportionate
| Being;
3, A component.of the vision: economic Praxis; k“ 1
b, Ecanomic heresies and accumulating aliemation;
5. The deeper challenge of the improbable visian.

The paper serves a variety of needs. In the first place, it is
part of a2 personal Fuundatinﬁal gsearch, As such it ig continuous
with previous ef‘f‘orts3 and an advance on them: the continuity
permits the summary expressicn of present progress in sections one

snd tuo.

A search for foundations involves the subject, at least informally,
in dislectic: sections two and three are only a shadow of the large
strategy of assembly, completion, comparisan E:tc:..,"'l of the functional

specialty dialectic.

The more immediate need that the paper fills is the provision of a
context for the four afternoon workshops on Fr. Lomergants 130

page (uppublished) Circulation Analysis. But the paper is also

written with the hope of wider dialogue and cellaboration. There
is a need to bring together two communities, or more profoundly
to bring together in singk heads two fields of inguiry that limp
when alone.s I wish, then, to reach those economists who may
sense that accepted economics is as mature as Brahe's estronamy.

I wish to open up modernity to young theologians who are willing
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to labour towards a twenty-first century vision which founds a

et

theology beyond present fantasy. _ f:?

Section 1: The Vision: Praxisweltanschauung.

The vision, Praxisweltanschauung, is a contrelling construction
of the constructions and aspirations of the human spirit.ﬁ It
is an onpoing ccmtext7 which is & psychological present,a reaching

and reaching for a harmuninusg genesis of subject and world., It

ig all-inclusive and self-inclusive. It is “an gverall view of
the stages and variations of human meanings, wvalues, structures"lﬂ
laced together by "a phylogenetic sst of schamata“l1 which concretely

conjugates sets and sequences of differentiations of cnnsciausnessl2

i S cp—— —pr— - ' —— "

within the general Furm13 of emergent probability.

In being all-inclusive it is self-inclusive, but in a manner proper

e ————

only to the third stage of meaning.lh This propesr meaning may be
indicated by relating the vision to recognisable theology and to

traditional philusnﬁhy.

= prm——— o rr— .

Recognisable thanlogy may insist that it is a reflection on the
significance and role of religion in 2 cultural matrix: buet the
vision locates that theological reflection as deeply culture~bound
and of another age,ls whatever its praise of modern science or its _ : t i”€
appropriation of the sirategies of nineteenth centure history. - - 2
And it is only by an effort of third-stage self-inclusion, a thft
from praise to prectice and from appropriation to self-appropriatian,
that such theological reflection can recognise itself as a product

of limited culture.
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Traditional philosophy is a2 span of effort from Parmenides to Hegel

and heynnd.lE

It is not open-eyedly methodological, historical,
emplrical and passionate in ifs terms and relations, Regularly it
arrives at general terms and relations: the Aristptelians had
theirs, in our times the analysts and the Whiteheadians have theirs,
and even Heidegger canmnot regress to the compact conscicusness of
the early Greeks. But like Butterfield with the Renaissance and
ReFurmatiun,17 the vision would récagnise that tradition as episodic
between the first and the third stages nf meaning.18 When terms
and relations have meaning in that visipn, "their meaning is o be
known not by a definition but by a history of questions asked and
answers giuan":lg The self-inclusion shows itself in the presence

within that history, that construct, of present guestions, quest-

ioners, answers and aspirations.

Nurmatively,zu the visionary i any academic of the secand million
years, The vision involves Specialisatinns:21 atherwise the
"overall view terds to be either a tentative summary ... or a
popular simplification of issues that are really not simple at all".22

The vision, a psychological present inclusive of the genmeral

categuri5323 includes alsa the praxi-heuristics af functional
ﬂ speciglisation. And the functional speciaslist needs that vision,
since "the use of the general categories occurs in any of the

i eight functional sgecialties“.za

The notion of surviuale which the thinker-doer is, may thus

aelf-gigest inta these operative categories of the fuller genesis . F_
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of the third stage' of meaning. An image of this genesis and of

this self-digestion is the unrtex.gs

~ The visipn is Christian in uriginz7 and in content: at its centre

is the visionary's ever-growing practical heuristic word of the

mnrd.zs

But there is the content, identifiable as general
vategories, generated by listening to the Cosmic Werd, which makes
the vision universalist. Ard it is this universalist beuristic
word of our communal structured gquest, within the passionate

finality of being, that is now most necessary if we are to

restructure theology and 1ife beyond recognition.

There emerges, then, the existential guestion abaut ane's degree
af sympathyzg with the project and ane's committment to cultiv-
ating the achievement in later generations, and in oreseglf in
later years, sao that nne might eventually borrow Bachelard's
words: "lLate in 1ife, with indomitsble courage, we continue

to say that we are going to do what we have nnf vet done: we

are going to build a huuse“.BD

And there remains Mysterv.SI

Section 2: The Improbability of the Vision and the Urity
of Prbpurtiunate Being.

One needs a disgram if one is to thirk, to construct praxi-heuris-

tically, the unity, the unification,of proportionate being.32

IIIn
quaestione longiori atque difficiliori phantasma conveniens

haberi mon potest nisi per diagramma quoddam adiuvatur ipsa
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imaginatin; et idec qui omnia per modum unius apprehendere velit,
diagramma quoddam faciat in guo et elementa quaestionis omnia
omnesque inter elementa nexus symbolice represententur".33

And the gquestion of the unity of proportionate being is surely
long and difficult. In the psychological present of the founde
atinnal uisidnary that question has the form of generalised
emergent pruhability3£+ which, with diagrammatic underpinning,
makes possible and probable the strategic fragmentation of
questions and guest. 50, for instance, one wishes to think
correlatively of the dinasaurs of the biasphere that disappeared
65,000,000 years ago, and of the multinational corporations of
the rnoosphere that appeared at the beginning af the first million
years A.0. An imaginative synthesis may generate enthusiasm

but it does not carry the thinking subject to a construct of
Praxis. Ore is correlating sets of entities gx(pi, cj' bk, 21)35
with globzl distributions within schemes of emergence and survival
over 8 period of years, with sets of structures, whose focal

reality are n men: Ejnf(pi, c bk’ 2y Us rn), with similar

j!
distributions., The former distributions of schemes area history
of emergence, survival and breakdown which is still only partly

understood; the latter distributions are a contemporary making of

man and a communal respunsihility.36

The dizgrammatic underpinning must be such as to pressure one
towards explanatory praxi-thinking.37 Such thinking is a
rarmative concern for the actual in its emernence within the
vision of emergent probability. I recall key elements in that

vision: the notions of actual, probable and possible seriatiens,
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Uné shﬁuld recall too that the heuristic form of emergent probability
is filled out by science in its broadest meaning. Illustrations
related to our particular topic, economics, may help. "The

actual seriation is unique".38 Parts of that actual serlation

are the "econamic rhythms of production and exehange"39 ranging

from the daily rhythms of muscls and machine to the rhythms of

booms and slumps associated with the dates ... 1831, 1837, 1847,
1854, 1857, 1866, 1873, 1883, 1890, 1°00, ... 40 Parts also

of that actual seriation ars the sets af schemes within the

academy and the economy that made probable the recurrent thought

patterns « to be touchked on later - of Marx and Mitchell, Keynes

and Hansen,

"The probable seriation has to exhibit the rgmifications of probable
alternatiues"bq the visionary, seeking to think towards the
unificetion of proportionate being, thirks explamatorily of "all
that would occur without systematic divergence from the prubabilities“.hz
Nor is what might have occured without conmsequence to the thirker:
revieuwing the past in this sense is not nostalgia but relates to

the implementation of dialectic associated with selscting and
developing positions and leading "to an idealised version of the
past".h3 But one is not here seeking an ideal associated with

the possible seriation: one is seeking from the Cosmic Word the
education associated with such guestions as Ywhat precisely went
wrang?".  "What might have happened if Hansen had stayed with
Mitchell's thinking and sensed the burden of statics in Keynes?'.

“oould Samuelsan, who followed Hansen, have not preduced two million

handfulshh seeding other schemes of thought and policy?". More
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explanaturilv,'nne asks far "the Flexibie circle of ranges of schemes
of recurrence"hs that contribute to thé making or maiming of man,

{ine seeks out the defensive cycles£|EI and the manner in which
probabilities shift from product to sum.h7 One searches out,
thus, thinking within the statistics and schemes of probzble seristion,
how it was that "from physics to Semitic literature, from Semitic
literature to biology, from biology to economics, or from econ-

omics to depth psychology, the defenders were left in the unenviable
position of always arriving on the scene a little breathlessly and

a little Il.atta"..hB Such thinking leads to enlarged foundations.

Fimally, there is the possible seriation, "still more remote from
actuality. It includes all the schemes of recurrence that could be
deviged fram the classical laws of our universe. It orders them in
a conditioned series that ramifies not anly along the lines of proh-
able alternatives but also along lines of mere possibility or neglig-
ible |:JrrJl:JE|l:;ilit\,f".‘L}9 That contemplation is essential to enriched
foundations for man's futere. It is not a fourteenth century
preoccupation with tha principle of contradiction. It is, rather,

an extrapnlation from the farms of our universe, leaping probabilities
to envisage elements either of cosmopolis or, on the other hand, of

further alienating shifts in "the murderous grotesque of our time".sn

Such praxi-thinking of the passible seriation is not onlv relevant
| _
{ but reverent: it can both touch on the Impossible Dream and mediate
r
a more genercus conception and implementation of the probable and

\ / , actual seriations of the second million years.

It is within this Praxisueltanschauuna of the unification of proport-

ionate being that one can conceive most adequately of the improbability

K
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of the vision. The vision within the third stage of meaning may be
novel, but the species has recurred throughout Histnry with low
probabilities of survival.  Praxis would seek out the ranges of
schemes of recurrence associated with such low probabilities. It

would envisage the relevant shifting of schemes, the conditions far
jumps in probability, the strategies thet would realise those shifts
and those conditions. Tt would do so with a clear-headed sdmissien

of present statistics of growth and adult-grnwth,sl and of the ﬁresent
radical deficiencies of the academy. It would do sc also with hope

in the new dynamism of the Metaxysg of fered by the crisis and emergence

of the third stage of meaning.

Yet it is not "It" but you and I that possibly, probably, actually,
will hope and admit, not in any extrinmsicist sense, but, in the tension
of limitation and transcendence,53 bope into cansciousness and admit

. . 5
intp consciausnass.

Section 3 A Component of the Vision:

Economic Praxis.
8y economic praxis I mean that cnmpnnent55 of the vision which seeks
to mediate the transformation of "the totality of activities bridging
the gap between the potentialities of nature, whether physical,
chemical, vegetable, animal, or human nature, and, an the other hand,
the actuality of a standard of liuing".55 That seeking is attentive

to the actual and prnhable%eriaticns af schemes of recurrence in all

their complexity: here there is an epiphany of the Cosmic dord's

N 1
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refusal to be intuited. Indeed, the schemes of recurrence relevant
for economic praxig were lang in emerging. As Toynbee notes, part
of the neu species of society created by the Sumerians involved an
goconomic surplus and surplus prnductiun.57 The Romans had their
ecanomy and the medievals theirs. .But reqular thythmic crises became
a fact of ecomomic life only at the beginning of the eighteenth century,
and it was anly in the twentieth century that a clear conviction
regarding the central significance of economic rhythms emerged and
that a fullsome analytic effort was made: "... another indictment
stands against the vast majority of the economists of that perind
(1870 on) if it be indeed proper, considering the analytic situation
in which they worked, to call it an indictment: with few exceptiens,
raf which Marx was the most influentizl one, they treated cycles as a

i phenomenon that is superimposed upon the normal course of cepitalist

nli%e and mostly as s pathological one; it never occurred to the
majority to laok to business cycles for material with which to build
the fundamental theary of capitalist reality“.58 Such wes

Schumpeter's conviction, and his two volume wark on Business Cucless9

represents his own effort towards am integral view. The basic

analytic achievement is Lanergan's Circulation ﬁnalysis.an But

first,.let us note some earlier efforts.

Schumpeter mentions Marx as excepticnal. With Schumpeter I distinguish

here Marx the economist from Marx the philosopher, the prophet, ar

6l

whatevar. Cne can draw ogut from Cagital the set of elements

"from which follows all the events that we connect with the trade
cycle. WNeither the labour theory of value nor the ponderous mech-

anism nf the theory of surplus value is necessary to deduce this result“.62
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Indeed, the real trouble is, as Sdhumpater pointed out, that the
labour theory of vslue as a topl of analysis worked very badly and

leaves it exceedingly difficult to piece together s coherent view,

more. than Marx indeed had, of cycles. Nunetheless; he stands

out from previous economists of prosperities and crises: "it
!must not be forgatter that the mere percepticn of the existence of
;cvclical movements was a great achievement at the time., Many
Eecnnnmista who went before him had an inkling of it. In the main,
5 however, they focused their attention on the spectacular hreakdowns
ithat came to be referred to as 'vrises'. And those crises they

{
{ failed to see in their true light, that is to say, in the light of
E the cyclical process of which they are mere incidents. They

congidered them, without looking beyond or below, as isolated mis-
fortunes that will happen in conseguerce of errors, excesses,
miscenduct, or of the Faulty warking of the credit mechanism, Marx
was, I believe, the first economist to rise above that tradition
and to anticipate - barring the statistical complement - the work
of ClEment Juglar“.63 But Marx stands out also as representing

what I might call the mood of praxis: “"Reaching the goal would

{ have been ineffectual, analyzing a social pracess wauld have
i

}intergsted only a few hundred specizlists. But preaching in the

¢

!
igarh of analysis-and analyzing with a view to heartfelt nseds, this
J

Lis wnat conguered passionate allegiance znd gave to the Marxist

e

that supreme boon which consists in the conviction that what one

fis and stands for can never be defeated but must conguer victoriously

.in the erad".eq
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It was ClEment Juglar, however, who brdught into focus by his "great
r—f? book of Factéﬁég]the need for a theory of business cycles rather than
a theory of crises. He gave his attention meinly to that cycle of,
roughly, ten years! duration with which his name is asscciated,sﬁ
distinguishing phases in it: ‘'upgrade', ‘explosion', 'ligquidation?.
He amassed an extraordinary amount of time-series material (prices,
interest rates, central bark balances) relating to business
oscillations in England, France and the United States, from 1696 to
% his own day. He concluded that ome can get behind the various
; accidents of war etc., to establish that depressions were adaptations
of the ecanomic system to situations created by preceeding prosper-
ities. Therefore, the basic problem of cycles! analvsis centred on

the question of the causes of prosperity. To this guestion he failed

to provide a satisfactory answer.

Let us return to Schumpeter's contribution, a contribution which bears
comparison with that of Lonergan. Indeed, Lonergan has already made
that comparison, and it is worth quoting at this stage even though

its comprebension requires familiarity with Lonergan's snalysis and
terminoiugg:

"Schumpeter and Lonergan:

My real and my circulation phases involve no distinction
between growth (mere increase in size) and development
(new productive combinations). For Schumpeter these two
are specifically distinct - the new production functians
create new situations that increase enormously the averane
of error and bring about the cycle(s).

(6] However, the ideas of capitel, credit, interest, ste.,
that Schumpeter zdvances appear more clearlf and mare

; genarally and in more detailed a fashion., 'he relevance

\_J ‘ of Schumpeter's insistence on development as opposad to

growth is in the concatenation of the phases, e.g.

Schumpeter's development can take place in my static’

phase if D 50 and if the new combinations are contin-

uously offsat by egual liquidatians of former enterprises.




CETIE R B e e o e e S WM@’*%W@‘ T

13.

Schumpeter focuses his attention on immovation, on new ideas, new
men, new technigques. The quotation from Lonergan mentions error
as significant in Schumpeter's asnalysis, and this significance telps
to bring.nut the normative nature of Lonergan's own anzlysis. "Most
fpenple will lirk up recessions with errors of judgment, excesses
;(nuerdning), and miscunduct. This is no explanation at all; for
3it is not error, etc., as such but only a2 cluster of errars which
?:auld possibly account for widespread depressive effects. Any
;'thenry' that rests content with this must agssume that people err
:parindically in the way.most convenient to the econmomist. Cur
imndel, by showing the emergence of situvations in which it is
iunderstandable that mistakes of all snris should be more frequent
ithan usual (i.e., when untried things are being put into practica
Eand ataptation to a state of things becomes necessary, the
contaurs of which have not yet appeared) does sway with this and

shows the place of the element of error in the various phases of

the process, without having to introduce it as an independent, still

\ less as a necessary, element".65 In a footnote, Schumpeter adds

~»n14 is believed that our arrangement assigns its proper place, not
?nnlv to errors of varinus types, but alsc to other kinds of aberr- :
;atinn of economic action, and makes them analytically workable. |

* The actual quantitative impertance of the element of error is,

/ however, a different question. The writer has not been able ta

" answer it to his own satisfaction'.

Lonergan centres his attention on the rhythms of the productive

process and derives a theory of cycles which doss not call for the

3
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inclusion of error. Lonergan does in fact treat of errar in

relation to human imadaptation to the rhythme of economic process.

The comments in the secand paragraph of the guotation from Lonergan
need the expasition of Lonergan's coherent analysis. Schumpeter's
discussion of the "New Ecomomic Spac:e"59 created by innovation is

a meshing of all that happens in terms of costs, wages, interest,
prices, cradit.- Lunergan'slanalysis involves a clear separation
of elements regularly confused or brought togethar by economic
accuyntancy. What Lonergan says of interest rates may perhaps

be taken as characteristic of his entire amalysis: "Traditional
theory looked to shifting interest rates to provide the automatic
adjustment between the productive process and the rate of saving ...

The difficulty with this theory is that it lumps together a number

! df quite different things and overlooks the order of magnitude of

© the Fundamental problem",

70

Lonergan's anmalysis reveals the productive process as inherently
pyclic in a manner "not to te confused with the familiar trade cycle.
The latter is a succession of booms and slumps, of positive and then
negative accelerations of the process. But the cycle with which
we sre here concerned is a pure cycle. It includes no slump, no
negative acceleration. It is entirely & foruwerd movement which,
howsver, involves a cycle inasmuch as in successive periods of time
the surplus stage of the process is accelerating more rapidly and,
aoain later, less rspidly than the basic stage. UWhen suitable
tlasses and rates of payment have bheen defined, it will be pnssible

tn show that under certsin conditions of buman inadaptation this
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purs cycle results inm e trade cycle. However, that implication is
not absolute but conditioned, not something imevitable in any case

but only something that follows when human adaptation is lac!d.ng".?l

An analagy drawn from an esrlier typescript throws light on Lonergan's
strategy: "A study of the mechanics of motor-cars yields premises
for a eriticism of drivers, precisely because the motor-cars, as

distinct from the drivers, bave laws of their own which drivers must

i raspect. PBut if the mechanics of motors included, in a single piece,

: haphazard".

i i e -

e SR

the anthropology of drivers, criticism could be no more than
72

Lanergan moves neither in the manmer of the descriptive economist who
proceeds fo'a nuanced gereral view through descriptive language, nor
in the manner of the statistical economist whose terminology is dom-l
inated by the proximate possibility of measursment. His analytic
approach differs from both these: “Out of endless classificatory
possibilities it selects not the one sanctioned by ordinary speech
nor again the one sanctioned by facility of measurement but the one
that most rapidly yields terms which can be defined by the functional
inter-relations in which they stand. 7o discover such terms is a3

lengthy and painful process of trial and error. Exoerto crede.

To justify them, one cannot reproduce the tedious blind efforts that
lad to them; one can appeal only to the success, he it grezst or
small, with which they serve to account systematically for the
phenomena under investigation. Hence it is only fair to issue at

ance a warning that the reader will have to work through pages, in

which parts gradually are assambled, before be will he able to see
73

8 whole and pass an eguitable judgement upon it",
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In the afternoon workshops I will attempt to give some inéight into

that analysis.,

Before concluding this section I would note that study of business
cycles has cantinued, but with little of the amalytic perspective

of Schumpeter or Lonergan. Indeed, the study is regularly influenced
by the viewpoint to be described in the next section. So, for

example, Arthur Burns, commenting on Hicks' book, A Cantribution

to the Theory of the Trade Gucle,7h remarks: "It is a sophisticated

book, not te be confused with vulgar Weynesianism, It shares,
houwever, the aggrazgative, mechanical, ‘'real' slant of much of the
recent literature on economic theary".75 Burns himself reprasents
a tradition of interest in business cycles which derives from the
influence of Wesley Clair Mitchell (1874-1948). Mitchell, as
Schumpeter puts it, wanted to explore rather than to turn round and
round on a small piece of land. 50 he moved with complete committ-
ment to the cencrete reality of economic process from his thesis an
the Greenback episode to a life long study of the business cycle
"which made Mitchell the foremost world suthority on the suhject“.76
While he was averse to thepry, he gave the Natipnal Bureau of
Statistics an orientation towards empirical research of business
cycles during the twenty-Five years (1920-45) of his chairmanship,

an arientation which survived under Arthur Burns. The arientation
grounds a bealthy respect for economic reality and a source of
criticism of the nnooing theorizing and practice of the new economics
which emerged in the thirties.77 The present situation is well

summet up by Burns: “"The only things we can be reasonably certsin
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of in the proximate future ére, first, that our economic system
will continue to generate cyelical tendencies, and second, that
the government will at some stage intervene to check their cnurse".78
One is lead to recall a remark of Lonergan's regarding cyclical
tendencies, in particular the pure cycle: "one may say that it is
salidly grounded in a dynamic structure of the productive process;
and ore has only to think of the practical impogsibility of calcul-

ating the acceleration ratins ... to smile at the sungestiocn that

one should try to 'smooth out the pure cycle'".7g

Section &4: Economic Herssies and Accumulating

Alienation.

"The business cycle was per excellence the prablem of the nineteenth

centuery.  But the main problem of our times, and particularly in the

United States, is the prablem of full Empluyment“.BU

This remark was made hylﬂlvin Hansen, "The American Haynes"al in the
presidential address to the American Economic Association at their
annual meeting, December 1938. As in the previous section I picked
out 2 handful of herpes, so here I name some of the villains whg
made probable and actual the schemes of recurrence within which
emerged the textbook tradition associasted with the name of Paul
Samuelson and the comcomitant inert and aliemating schemes of
recurrence of contemporary econamic thought and practice. T will,
however, be brief ip this section, for seversl reasens. In the
first place, Jdoan Robinson has provided a substantizl emount of
critical comment on the last hundred years of economics and it could

not be briefly reprndur:.ed.52 In the second place, the tradition




in question here is the current climate of opinion. Any under-
graduate econamist wiil recognise the names and the theses that I

briefly mention. Those who have not had such undergraduate studies

would Find even lengthier description abscure. But all may recognise

in the reports and policies of governments and barnks, in the critic-
isme and suggestions of journals and editorials, the prevalence

of that inert climate.

I will begin by noting three points of criticism of the present
tradition. In the first place, the tradition ircludes no serious
effort at amalysis of the productive process. Secondly, even when
it takes on the trappings of a theory of growth, it remaims economic
macrostatics. Thirdly, inbuilt into it and into its political

applicatien, there is a fundamental ideology of alienation.

Joan Roblnson regularly returns to the absence of serious amalysis
in her writings. She characterises the nedclassical theory of
production as folleaws: "“There is a mysterious substance, let us
call it leets, measured in tons, which is used in conjunction with
lsbour to produce output. There is a well-behaved production
function in leets and labour for every kind of output, including
lepts. There is mo distinction between the past and the future,
An investment of leets, once made, can be sgueezed up or spread
out into a new form, instantaneuusly and without cost, if it

becomes profitable to da sa.

What is still more remarkable, leets can ahsorb technical progress
without chenging its identity, again instantaneously and without
cost, so that new inventions raise the output from a teon of leets,

withaut any investment being required.
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All of this has bzen very candidly spelt out by Professor Meade.

(In the first edition of A Neoclagsical Theory of Economic Growth

he refers to what I have called leets as 'steel'), It is the

essence of Professor Fergusan's concept of 'capital'".83

The difficulty of conceiving adequately of capital and of prod-
uction is not superficisl. It is a difficulty of heuristic
conception. YThe intending that is conception puts togethar
both the content of the. insight and as much of the image gs 1s
essential to the ncﬁurrence aof the insight; the result is the
intending of any concrete being selected by an incampletely

8k fs

determinate {(and, in that sense, abstract) content".
opposed to the impoverished ahstractiongs feets" there is an
enriching abstraction which holds tagether,as within 2 generzl
heuristicy of process, the =aggrepcate of rates at which goods

and services move, direétlv aor indirectly, into a standard of

living, without excluding wheat and cotton, breed and dresses,

ships and machine tools, management and innovation,

ledded to the difficulty of conceiving capital, as Robinson notes |
in the guotation above, is the difficulty of conceiving l:hange.a7
Nor can this be surprising if the zccusation of macrostatic

thirking is valid.

An early villain was Leon Welras (1834-1910), a heroc of SamuelsnnSB
but alsa paradoxically a hero of Schumpeterts history., Schumpeter's
aomiration was based on his recognition of the masterly analysis
of economic equilibrium which Walras achieved, by metbods cousin
to nineteenth century statics, but Schumpeter did not consider this

the peak or ideal of economic achievement.  "Now, an observer
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fresh from Mars might excusably think that the human mind, inspired
by experience, would start analysis with the relatively concrete
and then, as more subtle relations reveal themselves, proceed to
the relatively abstract, that is to say, to start from dymamic
relations and then proceed to working out static omes. But this

has not been sg in any field of scientific esndeavor uhatsueuer".a9

Later, he spesks of Marshall, despite his extra-static consider-
ations, failing to cross the Rubicon. He notes pointers by Panta-
leoni, Paretn, Samuelsun: but "they left the main body of ecenomic
theory on the 'static' bank of the I'i'urer“;g[:| "no attack on the

whole front of Walrasian theary bes as yet deueluped".gl

Just as one can solve the equilibrium problem of a set of rods and
other elements, through the principle of virtuzl work, so one may
solve the equilibrium problem of prices, of demand and supply,
through the application of marginel amalysis. However, while &
settﬁ:rads can settle in equilibrium with one rod at 109 angle
to the vertical, it is disconcerting to find the set of economic
elements in equilibrium, with the factor employment at 10% off
full employment. Heynes arrives on the scene to set that right

I and "the old theclogy cleosed in apain. Keynes himself began the

‘ reconstruction af the orthedox scheme that he had shattered,

} 'But if our central controls succeed in establishing 2n aggregate

g volume of output corresponding to full employment ss rmearly as is

i

i practicable, the classical theory comes inte its own zpain from

? this point orwards ,.. It is in determinipg the volume, not the

LT

- direction of actual emplayment that the existing system has
92

Famppnr

» hroken down'".

As Schumpeter notes, "the exact skeleton af
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Keynes! system bslongs, to use the terms proposed by Ragnar frisch,
to mabrastatics, not macrndynami:s".g3 But Keynes' reconstruction
bears little resemblance tn the theary and practice associated
with Sir John Hicks' IS and LM curves,”™ which found its way

particularly intog the American tradition.

Hansen, whom we cuoted at the begimning of this section, is the
central figure of that tredition. He began his career closer to
the interests of Wesley Mitchell,gS but became the leading figure

inm the esvolution of American Keynesisnism. I do net need to docu-

.ment tha.tradition here.96 After Hansen, comes. Samuelson.  Abba

F. Lerner, whose functional finance specifies strategies of

government operation, provides another strand. Then there is

. Milton Friedman of whom Robinson remarks: "There is an unearthly,

mystical element in Friedman's thought. The mers existence of %
@]

g stack of money somehow pramotes expenditure“.’74/¢Hansen's

characterisation of the shift of interest in the twentieth century

tokes on z different hue from the perspective of Praxiswelian-

schauung and of the third stage of meaning., Then one sees it as
an abandonment of the search both for 2 dynamic econamic theaory

and for democracy. An image I find sugoestive of modern sconomic
theory and government practice is that of a hydrostatic contrel of
a whirlpool.”8 A certain aggregate of elements in the whirlpool
"ought" to have a property called employment. Employmant is a
matter of adjusting valves. It is very remote From the notion aof
employment as piveting on communal and individual attention, intell-
igence, reasonablenmess and responsibility; on the praxis of micro-
autonomy, on coberent economic theory, and on a profoundly different

9
notion of cuntrol.g So we come tc the third peoint of criticism:
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the embedded idenlogy of aliemation.

One myst be careful how one conceives of slienation. There is no
guestion, within the vision, af talking in popular tefms of Alienated
Man, I recall here my comments and suggestions of sedions ome and
tun, One thinks, then, of alienation in terms of the history of
annregates of persons HEF(pi, C By 24y Yo rn), pivating in
aone's searching of past and future on some imaginative device.

The alienation of the modern politice-ecenomic structure reaches
like lsukemia intc every vein of modernity. You can hear it's
molecular echoes in radic-new's vocal muscles; vyou can see it

in the stagration of the five p'clock subway pecple's attentian,
intelligence, reasonableness and responsibility; vyou can sense

it in the cerridors of acsdeme: but only if you are labouring
towards the vision. "What I want to communicate in this talk an
art is the notion that art is relevant to conmcrete living, that it
is an exploration of the potentialities of comcrete living, that

it is.extremely imgortant in our age when philosophers for at least
two centuries, through doctrines on ecoromics, politics and edus-
ation, have been trying to remake man and have done not a little

to make human lite unliuabie".mD

But how many of us smell, taste,
feel, the unlivibility? And eﬁen if we do, ever sno slightly, bow
many of us build the discomfort into our academic vortex which is -
if we are of third stage meaning - a praxis vortex, 2 personal
vortex of gemeralised empirical method. And I recall that the
present paper is bracketed between a paragraph on alispation and

g paragraph on redamptive prugress.lDl
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Section 5: The Deeper Challenge of the Improbable
Vision.

'"T have urged that so great a transformation needs a renswed

foundation, and that the rneeded rermewal is the introduction of
a neuw type of foundation. It is to consist not in objective

statement, but in subjective realit\;".l02

The transformation, themn, is of subjects, and I would reczll that
"this transformation of sensitivity penetrates to the physiological

lIE\a'el".l[]3

I find indeed that there are too meny things, every-
thing, to recall, to "remember“lua in a novel fashion in this
new context,and in order to keep this final section brief I will

restrict myself toc some few related paints.

The transfarmation in gquestion is the genesis of Fnundatinﬁs
persons who would mediate the presence of users of the gereral
categories in all functionzl specialties. In particular, I note
here the need for that presénce in the genesis of doctrines. My
concern in the two previous sections has been with the trans-
formation of economic policy or dectrines. My broader concern
is with the transfurmatinn of theological doctrines. Mureuuér,
the two transformaticns mesh: the maral thealogy of the economic

process is not based on a3 doctrine of the family mage.lD5

Fr. Frederick Crowe has drawn attention, in this matter of the
transformation of doctrines, to the notion of transposition in

Lonergan's Method in Theologv. I share his concern, repeet

hia "plaa to Lonergan students for more comcentrated attemtion
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on the topic of dialectic“,lﬂs and add a plea for a hard look at the

general categories that sublate both Insight and Methad in Thenlngg.lu?

So, doctrinmes will be transpositions of dogmas, reachad through the

use of "the functicnal specialty, foundations to select doctrines

from among the multiple choices presented by the functional spec-
ialty, dialectic".lua But all this invalves the "transposition

that theonlogical thought has to develop if religion is to retain

its identity and yet at the same time find access inta the minds

and hearts of men In all cultures and classas"..mEi The new subject-

ive realitia%incarnate foundations, "provide the hasic Drientatian“,lln
an prientation including "the transposition of systematic meaning
from a static to an ongoing dynamic cnntext“,lll so that "the intell-
inibility proper to developing doctrines is the intalligibility
immanent in historical prucess".llz Such an intelligibilify can
emerge in the theologian only throwugh "a long-delayed response to
the development of madern science, modern séhnlarship, modern
philnsnphy",113 only through three basic differentiations of
consciousness, all three "guite beyond the horizon of ancient Greece

and medieval Eumpe"llLF and, I would add, beyond the horizon of most

of contemporary theolongy.

The-meésage would seem loud and elear. Present foundations,
doctrines and systematics belong to another age: they just do not
ground & reaching into tha minds and hearts of present and future
‘people. While the issue calls for detailed discussion and
exemplification, I must restrict myself to ore general point of

precision.
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The notion of transposition is explicitly introduced in Insigh .115
"True propositions may be merely descriptive; to assign their meta-
physical equivalent, they must be transposed into an explanatory

Fnrm".l16 Moreover, there is also required a, structural trans-

position to move from logic to metaphysics.l17 Failure to observe
such 2 strategy “"results in the substitution of a pseude-metaphysical
myth-making for scientific inquiry“.118 The communal effort to
cbserve that strategy, in the use of, and ongoing genesis of, gen-
eral pategnries, is what will eventually 1ift forward dogma and

history to doctrinal adequecy.

Let us return, parenthetically, to the issue of economic doctrimes.
When we sesk light here we are evidently moved, transposed, to a
dialectico-genetic grasp of economic policy. Emerging economic

doctrines are such only within that grasp, and the relevant grasp

ig within the vision, Praxisweltanschauung: "the appropriate theor-
etical framework for creativity is open system and so basically

119

transcendental methad", Within that view one finds redefined,

with third stage meaning integrality,lzu the seguence of esconomic
tdagmas ferminating with tramscendental openness and doctrinal
specificity in the present aspirations of men, The old dogmas,
thus contextualised, present in their roots and in their fruits,

are transposed beyond popular recngnitiun.lzl

S0, for example,
through the foundational grasp af engoing process - through the
use of the general categories - one transpases dogmatic movements
in history such as the nineteenth centufy "imperialist dugma“,122

ar doctrinal drifts in authors like Adam Smith. The imperialist

dogma can be identified as a descriptive advertence to the




disruption of the phase of basic expansion in the pure cycle, probable
within a statistics of emergence of global economic maturity. The
movement in Smith can be identified as a heretical enthusiasm for

the priora guod nos of price, leading te a reliance for salvation

through price analysis which Fathered Malras.123 One locates tao,
not with the vagueness of popular discuntent,lghbut with praxis
precision, the history and future of natiunhoad,lzs gnuernment,lz5
manapuly,IZT and the significance of upper and lower leisured

rentier c:lasses.l28 Une locates proleptically: ome is seeking

t}
123 and tathic:sljl:|

the expansion of microautonomy through a poetics
of Ecomomic Space. One envisages, within emergent probability, the
passible and probable schemes of recurrence of intermediate tech-
nolegies and mi:rutéﬁ;nnlngieslsl which would shift in future centuries
the global statistics of aliemation. In particular, such innovative
movements fowards microsutomomy, within a global ecanomic maturity,

would mesh with the eventual epiphany of an economy of aggregate,

if not synchronic, pure cycles,

ke are still in a Beethoven pause between two paragrzphs on page 55

of Method in Theoleogy, and our problem and privelege is to be drawn

put of alienation into chemical, psychic, mindful harmony with the

- compositional energy of history. Henry Simons was not optimistic
abaut the outcome of the siruggle between labour and capital, but
he still could write: "It is easy to argque that the uhﬁle problem is
s0 hard and ominous politically that no effort should be made to

solve or even to see it - that the res) choice lies between a certain,



gradual death of economic democracy and an operation ... which would
cure if successful but is almost certain to kill, I am no fore-
easter and am not in direct communication with the Almighty.
Consequently, I can only maintain that it is immarel to tske such

absolute dilemmas seriously. Dempecracy would have been dead a

thousand times if it paid much attention to historical extrapolations®,

The love of God, the third stage of meaning, and the second million

years are on our sicde,

The foregoing parsnthetic eonsideration of issues of economic policy
is evidently not without relevance to the set of necessary develop-
ments of doctrines in theplogy., *It is not in some vecuum of pure
spirit but under concrete historical conditions and circumstances
that such developments occur, and a knowledge of such conditions

and circumstances is not irrelevant in the evaluational history that
gecides on the legitimecy of deuelcpments".l33 S0 we are_led a8nain
to focus on the present crisis of theology by focusing on what is
relevant to evaluatianal history, to dialectic. Moreover, the
crisis in dialectic is necessarily pefsanal, and, in conclusion, I
would like to symbolise it in the turning of s page, the turning aver

of a new leaf.

In Insight the crisis page is page 388: a strategic position is
offered which is "startlingly strange"lSh and the beginning of a new

way of life. In Method in Theolooy the crisis page is page 250:

a larger strategy is offered inclusive of the siratagy of Insight.

135

Turning over that page the theolopian is faced with a task aof

assembly which includes events and movements of the past four

132
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centuries to which recognisable theolagy has been external.135

Such are the present schemes of recurrence of contemporary theol-
ogical education and discourse that probabilities of theologians
psychologically present in the fruits of those four centuries are

low. The transposition aof theclogy into the end of the twentieth
century is comparably remote. The turning of that page, that léaf, is
discomforting, can be dreadful., "Classical culture cannot be
jettisoned without being replaced; and what replaces it, cannot

but run counter to classical expectations. There is bound to be
formed a solid right that is determined to live in a warld that no
longer exists. There is bound to be formed 2 scattered left, cept-
ivated by now this, now that new deuelupmént, exploring now this

and now that new possibility. But what will count is a psrhaps not
numMeTous cgntar, big enough to be at home in both the old and the new,
painstaking enough to work out one by ong the transitiaons to be made,

strang enough to refuse half-measures and insist an complete solutions
137

even though it has to wait".
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7

10,

11,
12,

B. Lonergan, Methed in Theology, Darton Longman and Tedd,

I use the word in a Viconesque sense, and in a sense
related to the vortex of note 26 below, as well as in
the more evident sense: that their content recurs in
the list of general categories, Method in Thealogy,
286-7. The recurrence, obviously, must be in the
subject seeking foundations.

Most recently expressed in The Shaping of the Foundations:
Being at Home in Transcendental Method, University Press

of America, lashington, 1977.

B, Lonergan, Method in Theolooy, 250.

The point relates to generalised empirical method being
academic method in the third stage ofmeaning, I have
dealt with this in "The Psychological Present of the
Academic Community®, Boston Lonergan Workshop of 1976, in
nrocess cof publication.

This echoes August Boeckh's view of philology, as noted
by Lonergan, Method in  Theolpoy, 210.

I think here of actual context, interwoven questions
and answers as constitutive of the subject. 5See Lonergan,
Methed in Theology, 163.

The nption of psychological present is derived from
Lonergan, Method in Theoloov, 177 and develaped in the
paper referred to in note 5. The third part of that paper,
"The core psychalogical present of the contemporary

-theologian®, will appear in a Festschrift in honour of

F. E« Crowe from Regis College Press, 1977.

The harmony calls for inner dieslogue of the sixelevelled
suhject, as well as a third-stage~of-mezning aesthetics

of global transformation. Further pointers on this topic
are given in section 5.

8. Lonergan, "Philmsophy ard Theolpgy", A Second Collectian,
Darton Langmen and Todd, 1974, 20A.

Thid,

Lonergan, Method in Theology, 273-76; 303-5.
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14,

15,

16,

17,

18.

19,

20.

30.

"The intelligibility ... is immarent in world process ...
Emergent probability is a view of world order within

the limits of empirical method”, Lonergan, Insiant, 128.
In what sense the form is normative will gradually emerge.
Praxis transforms the notion of empirical method,

Lonergan, Method in Theplogy, 93-99. Recall Insight,
g647: "The intelligible in the wrdinary sense can be
understood without understanding what it is to under-
stand; but the intelligible in the profounder sense is
identical with the understanding, and so it cannpt be
understood without understanding what understanding is".

1580, the beginnings of modern science and of the
Enlighterment, is 2 relevant date. See Lanergan,
"Theology in its New Context”, A Second Collection.

One should put Insight, 364-74, and Lonergan, De Con-
stitutione Christi, Gregorian Press, Rome 1961, 9-13,
into the context of £, Voegelin's "Reason: The Classic
Experience", The Southern Review, July 1974, 245-6k.

H. Butterfield, The Origins of Modern Science, G. Eell
and Sons, London, 1565, vii: the scientific reveluiion
"outshines everything since the rise of Christianity
and reduces the Remaissance and Reformation to the rank
of mere episades‘.

"The Greeks needed an ariistic, a rhetorical, an argument-
ative development of language before a Greek could set

up a metaphysical account of mind. The Greek achieve-
ment wzs needed to expand the capacities of commonsense
knowledge and language before Augustine, Descartes,
Pascel, MNewran could make their commonsense contributions
to our self-knowledge., The history of methematics,
natural science, and philosophy and, as well, one's awn
persanal reflective engagement in all three are needed

if both commonsense and theory are to construct the
scaffolding for an entry into the werld of interiority®.
Lonergan, Method in Theology, 2&l1-2.

Lonergan, "Philosophy znd Theology", A Second Collection,

200, Illustrative of the attitude is Lonmergan's discussion
of matural right in "Natural Right and Historical Mindedness®,
a paper read to the American Catholic Philosophical Assoc-
iation, Easter, 1977.

The precise meaning of "normative" here requirss the
praxis view of the actual, probable and possible seriations
discussed in section two,
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22,

23,

- 2h,

25,

26.

27,

28,

29,

I have presented the case for this in "Image and
Emergence: Towards an adequate Weltanschauunn", chaptar
one of The Shaping of the Foundations.

Lanergan, "Theclogy in its New Eﬁntext", A Second
Collection, &0.

Lonergan, Method in Theolooy, 286-8, briefly lists these,
I must insist, however, on the difficulty of this
inclusion. "If one wants to know just what forms are,
the proper procedure is to give up metaphysics and turn
to the sciences", Insight, 498. This page in Insight
speaks of a division of labour. In the third stage

of meaning, with gerneralised empirical method as academic
method, this division and a separate metaphysics beccme
obsolete.

Lorergan, Method in Theoloay, 292,

"That notion of survival which is you at cors but also
you in kilos", P. McShame, Wealth of Self and Wealth af
Nations, Exposition Press, Mew York, 1975, 95, The
particular chapter, *The Notion of Survival", raises

a set of issues relevant to the present essay.

I originally borrowed this notion from Ezra Pound's
vorticist movement but it is also Jumgian. See The
Shaping of the Foundations, 164, n.ll; 211, n. 171,

A related topic, psychic conversion, is dlscussed by
R. Doran in Juno, Riceceur and the Problem of Found-
gtions, forthcoming from University Press of America,
Washington, 1977,

See B. Lonergan, "The Origins of Christian Realism",
A Secend Collection, 239-62. Relevant slso is g
history of ihe emergence of the vision in Lonergan.

Mntus in nobis intelligibiliter secundum eman-

ationem veritatis dicitur verbum nostrum verbi divini

et secundum emanationem sanctitatis spiraturdilectio
nostra divinee Dilectionis", Lenergan, De Ceo Tring,
Pars Systematica, Gregorian Press, Romg 1964.  The
present essay fotuses on general categories. But
clearly Lomergan's transformation of Trinmitarian
theology is the centrepiece of the new Christian visicn.
I have tried to present it in popular form in Music That
1s Soundless: An Introduction to God for the Graduate,
University Press of America, uWashingion, 1977, chapters
5"7 L]

On divferent degrees of sympathy see The Shaping of the
Foundzations, 105fF,

31.
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30.

31,

32

33,
3h,
35.

36.

37. .

58,

9.

32,

G. Bachelard, The Poetics of Spacs, Beacon Press,
Boston 1969, 6l.

Central to the entire effort is a fundamental inverse
insight. One should link here Lonergan, Method in
Theology, 341-42 with the treatment of Mystery and
inverse insight in Lonergan, De Dep Tring: Pars
Dogmatica, 1964, 274,

See Lonergan, Insight, 510.  Praxiswel tanschauung,
howsver, changes the meaning of the page - and indeed

of the book as gesture. Cne may speak of "the realiz-
ation in accord with successive schedules of probabilities
of the compound conditioned series of concretely possible
solutions®, but whbat does one mean by "realization"?

One is not an observer. By Praxisweltanschauung ore is
in ever more disturbing yet peaceful resonznce with

the finality of being.

Lonergan, De Constitutione Christi, &0.

Lonergan, Insight, 115-128, 259-62,

Just what ane means by, and can say sbout, such z symbolic
indication helps to lacate one's position with regerd to
the improbable vision. The animal is an integrated
(zoologicel forms in the unity of a thing) agoregate of
the three lpuer levels. Py denotes forms of physics.
How would ore symbolise orgafnis and neural networks etc?
All this may seem farfetched, even foolish. Yei the
psychologists are hard at an equivalent, put largsly
reductionist enterprize (See, for example, Hacromolecules
angd Behavigr, edited by John Gaito, Appleton Century
Crofts, Mew York, 1966). Do the children of light

have to always arrive "a little breathless and a little
late"? (See note 48, and the text there).

Un the notion of collective responsibility, see the

beginning of the peper by Lanergan, "Natural Right
and Historicity" mentioned in note 15.

A text I have found exiremely helpful in gpaning up the
explanatory perspective is Insight 464-6, "Study of an
arganism beoins from the thing-far-us...” One can
replace the word "orgenism® by plant, dog, man, Christ,
universe and strain to reach the Mworld invisible" of
explanation (see Insight, 3%4-5), I may refer forward
here alsn to the notien of transposition as discussed
in section 5. See note 42 below.

Insight, 119.
Ibid., 118,

ept—




L2,

L3,

Ly,

45,
LA,

l*?.

La.
L9,
50,

51.

52,

Salected from a table of business recessions in England
(1790-1925), W. Mitchell, Business Cycles: The Problem
and its Setting, National Bureau of Economic Research,
New York, 1927, 390.

Insight, 119.

Ibid. Perhaps at this stage I might indicate a dia-
grammatic underpinning that may help. One needs a solid
global matrix, radius measuring time, each layer being

a network of elements of schedules of prabability at each
corresponding point an earth., Six-levelled things within
schemes become part of the actuel series with the emergence
af man. Cbviously, one needs Toynbee and Voegelin and
Lonergan's sets and sequences of differentiations of con-
sciousness to fill this out. And one needs to complement

. and balance such diagramming with Method in Theology, &4,

and Collection, 42; etc., etc.

Method in Theology, 251.

I refer to the tweo million copies sold of Samuelson's
femous text book. However, had Samuelson thought and
written otherwise, the probability schedules would have
shifted.

Insight, 466.

ibid., 118.

Ibid., 121. See slssp P. McShane, Randomness, Statistics
and Emergence, Gill Macmillan and Motre Dame, 1970,
230-1-

Insight, 733.
Ibid., 119,

£. Voegelin, op. cit., note 1B, 251,

I recall Maslouw's well-known statistic: self-actualization
occurring "certainly in less than one per cent of the adult
population" (Towards a Psycholpoy of Being, New York, 1968,
204). I recall elsc Aresteh's view on the absence of
research on adult growth: "Unless the psychologist has
himgelf experienced the state of guest of fipel integration
in the succession of identities he will hardly ecquire an

understanding or incentive for doing research on it", Final

Intengration in the Adult Personality, Leidem, 1965, 18.

I refer to Voegelin's npotion of the In-betwsen. See
glther of the works raferred to, in note 16, ar in note
125 below,
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3b,

53. InSj.ght' £'72"'7.

5k« llhat is meant by "admission into consciousmess" is
discussed in the Epilogue of The Shaping of the Found-
ations, 12LfF. "Hoping into conscicusness" is relatad
to the discussion of the Eschaton there.

55. T recall the notion of self-inclusion from section 1.
Third stage meaning involves a discontinuity in
instrumental acts of meaning. Is the component not
the composer?

56. Lonergan, Circulation Analysis, 2. I am grateful to
Fr. Lonergan for permission to fuote from his unpub-
lished werk througbout this essay.

t
i
l
_ _ _ é .
57. A. Toynbee, Markind and Mother Earth, A Narrative History N
of the World, Cxford University Press, 1976, 53-54. S e
The usa of the word "surplus" in Lonergan's 2nalysis f
relates more to Toynbee's usage than to that of Marx.
58. J. Schumpeter, History of Economic Analysis, Oxford
University Press, New York, 1954, 1135,

58. Business Cvcles. A Theoretical, Historical and Stat-
istical Analysis of the Eapltallst Process, 2 volumes,
McGraw-Hz 11, Mew York, 1939,

&0. The analysis was probably completed in 1944, Lonergan's
dependsnce on Schumpeter is nat clear. Lonergan's
notes include 25 pages of handuritten notes om, and
extracts From,Schumpeter, some of which (like that
cited shortly in the text) indicate that Lonerpan had
a develpped view when reading Schumpeter.

61. Schumpeter distinquishes these various sides of Marx in
Capitalism, Saciaglism and Demacracy, Harpnr and Row,
1962, Part one. That Part is reprinted in Joseph
Schunpeter, Ten Great Economists from Marx to Mevres,
Oxford University Press, New YOrk, 1951,

62. H., Smith, "Marx and the Trade Cycle®, The Revisw of
Economic Studies (iv) 1935-37, 202,

63. J. Schumpster, Ten Great Economists, 50-1,

Bl Ibid., 7.

65. Wesley Mitchell's characterisation: op. cit., note 40,
11,

66, Apart from the Juglar, two other types of cycle have
been named: the Kitchin, a short cycle of ebout three
vears, and the KRondratieff, a leng cycle of shout
sixty years,




35,

67 From handwritten notea, in a file labelled "Ecancmic
Analysis: notes Nov. 1942, no. 60".

&8. Schumpeter, Business Cycles, Unl.I, 140,

69. Ibid., 134, I would note that economic space requires
the large six-levelled heuristic of secticns t and 2.
See also nn 139, 140 below.

70, Lonergan, Circulation Analysis, &6,

71.  Ibid., 19.

72. Lonergan, from an incomplete early typescript in a file
"Econ, Spec. (2) No, 58", The typescript is entitled
An Outlirme of Circulatiopn Anmalysis, and the quotation is
from section 1, "Viewpoini".

73. Lonergan, from the same file and typescript, as mentioned
in note 72, Section 2, "Hethod".

74. Clarendon Press, Oxford, 1550.

I ,
& 75.] Arthur Burns, The Frontiers of Economic H¥nowledge,
. flational Bureau of Economic Research, Princeton

University Press, 1954, 267.

76. Ibid., 7. The comment occurs in the essay "lWesley
Mitchell and the Mational Bureau", 61-106,

77, The volume by Burns, just cited, is a good example., Sse,
for instance, his essays "Economic Research and the
Keyngsian Thinking of aur Time", 26-45 and "Hicks and
the Real Cycle", 236-67, from which I have alremdy quoted
at nate 75. The British tradition, of course, that
Robinson represents, continues to call for serious theoretic

: effort: "The sad thing is that economists, including many

'”«nm more eminent than Bober, continue to be defeatist in this

; way about the possibility of understanding the real world,
and gladly retreat into their warm, theoreticel wombs,
where they are not threatered by facts. What is needed
is a reallocation of ecomomic brain-power towards an

gnalysis and interpretation of the real world". - J. C.

0dling-Smee, in a review of 5. HBober, The Economics of

Cycles and Growth, John Wiley, New York,& London 1958, in

Economic Jouwrnal 79 (1969) 5a88.

78, Ibid., 175.

79. Lonergan, Circulation Analysis, 73.
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Alvin Hangen, "Economic Progress and Ceclining Population
Growth", American Economic Review, Wol. XXIX, no, I
(March 1939, &.

So titled in William 8reit and Roger Ransom, The
Academiz Scribblars: American Economists in 5011151an,
Holt HAinehart and Winston, New York, 1971,  This
volume, coupled with Joan Robinson's Economic Heresies:
Some COld-Fashioned Questions in Economic Theorv, Basic

Ennks, New York, 1973, provides a background to the
present sactlan.

Sze the previous footnote. Her recent text book,
written with John Eatwell, An Intreduction to Modern
Econamics, McGraw-Hill, Maidenhead, cngland, 1573,
complements that criticism.

. J. Robinson, in & review of C. E. Ferguson, The MNepn-

classical Theory of Production and Distribution,
Cambridge Univarsity Press, London, 1969, in Economic
Journal 80, 1570, 337. I am indebted to a set aof
more recent (1976) notes and extracts (pp.37) of Fr.
Lonergan for this reference.

Lunergan, ethod in Theology, 11.  See alse Insight, 30.
There is a great deal more, of course, to be gleared on
gbstraction and conception in Lonergan, Verbum: Word and
Tdea in Aguinas, University of Notre Dame Fress, 1967

see the index.

See Lomergan, Insighf, 8789,

The paper continues tc point to the necessity of the inner
word of Praxisweltanschauung. It is useful to recall
here Lonergan's discussions of the necessity of imner
words De Deo Trino, Pars Systematica, 1964, 105, 290.
"Tertia autem verborum necessitas est ut scientias

excolere possimus. Nisi enim verba universzlia for-
marentur, totum mundum aspectabilem nunguam scire possemus,
sed ad particulariz experta vel imaginata religaremur.
Item, nisi verba exacte definita formarentur, fluxu cuoddam
imaginum ad modum mentalitatis mythicae ferremur, cum
nuntuam clare et distinete constaret de quanam re
ageretur" (105).

One may note that the two difficulties are not unrelated.
See Lonergan, Insight, chapter 8, for the contrast
between "bedy?, which grounds confusion end blocks thought
and "thing", which is the basis of a tlear heuristic
conception of chamge, genera and species, agoregates of
events and the emergent probability of things,

Leon Walras, Elements of Pure Economics, translated by
We Jaffe, Richard Irwin, Inc., Illincis, 1954. Originally

36.
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20,
9l.

92,

Ibid., 1160,

37.

published in 1874. "Samuelson feels that Walras and
Augustin Cournot carried the development of mathematics
in economics ta a highly sophisticated level by the turn
of the twentieth century. At that point, he claimg the
study was interrupted by the "verbal" tradition of the
English economists at Cambridge" (Hreit and Ransaom,

The Academic Scribblers, 114, n).

J. Schumpeter, History of Economic Analysis, 9643 italiecs
his.

Ibid., 1161.

J. Robinson, Ecgnamic Hersesies, XV. The inner guotation is
from J. M. ¥eynes, The General Theory of Emplovment,
Interest and Money, Macmillan, London, 1936, 378-79.
Robinson sesks to rescue Keynes from the Keynesizns,

and even from himsglf. She also draws on the Polish
thinker, M, Walecki, who independently arrived at a more
coherent positicn than ¥eyrnes. UWe will refer to Kalecki
later. Schumpeter is, to say the least, not over-
enthusiastic about Keynes' achievement, I refer here to
his essay on Heyrmes in Ten Great Economists, 260-91,

He even remarks that "Frofessor Myrdal's gentle snser

at 'that Anglo-Saxon kind of unnecessary nrlglnallty'

is amply justified" (ibid., 277).

Schumpeter, Ten Great Economists, 282.

I pass gver this topic entirely here. There is a brief
presantation af the theory as "The Hicks-Harsen Synthesist
in Breit and Ransom, The Academic Scribblers, 107-10,

It originated with Hicks' "Mr. Keynas and the 'Classics':

A Suggested Interpretation', Econometrica 5 (1937), 147-59,
It is standerd text book stuff. It is bad staties. J.

Robinson gives it due treatment, Economic Hersesies, 82-85,

In contrast with Hicks' simple relating of increasing
interest rate io decreasing investment, there is the
refreshingly realistic efforts of . Kelecki, e.q.,
"Entreprensurial Capital and Investment', “Determin-

ants of Investment", both essays reprinted in his Selected
Essavs on the Dynemics of the Capitalist Economy 1933-1970,

'The whirlpool contains the aggregate of six-levelled

Cambridge University Press, 1571.

Breit and Ransam, The Academic Scribblers, 89,

Breit and Ransom, op. cit., tell the story at some length,

J. Robinson, Economic Heresiss, &7.

vortices of human aspiraticon and human desperation.
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A. Lowe, On Feonomic Knowledge. Towards a Science of
Pollitical Economics, Harper and Row, New York, 1965,

I have commented on his work in lealtb of Self and

‘B. Lonergan, Method in Theology, 286-8. A careful reading

Ihid., 142.

discusses the problems of microautonomy and control.

Wealth of Nations, chapter 10.

8, Lonergan, in atalk on art, during & workshop on the
philosophy of education, 1959,

8. Lonergan, Mathod in Theology, 55, the last tuwe
paragraphs.

B. Lonergan, "Theology in its New Context", A Secand
Collecticn, 67.

8. Lonergan,Insight, 761-2.

I have treated the topic memory, re-membering, "boning
up", in The Shaping of the Foundations, 107FF, Again,
foundaticnal shifts are narmatively integral. Cne may
recall, with symbolic value, Marcel's words: "the
thirker is continually on guard against the alienation
(through inertia), the fossilization of his thought. He
lives in a contimugl state of creativity and the whale of
his thought is always called in question from one minute
ta the next". B8eing and Having, Fontana, 1965, 181.

The point was made by Lonergen in cerrespondence with me

in the summer aof 1965. He had heen reading tletz' political
theology at the time. It was then that he indicated the
existence of his Circulation Apzlysis to me and was

seeking an economist who would be interested in working on it.

F. E. Crowe, "Doctrines and Historicity in the Context of
Larergan's Method", Theolonicsl Studies, 38, 1977, 123,

brings out the sublation.
Ibid., 298.

Thid., 132-33.

Ibid., 304, Recall the quotation on p.4, above, at note 19,
Ibid., 319. | |
Ibid., 353.
Thid., 317
8. Lonergan, Insioht, S04-D6.

Ibid., 5C4.

Ihid., 506.
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118.
1138.

120,

121.

122,

123.

ibid., 505.

The guotation is a comment of Lonergan's, from the 37 page
set af 1976 nates already mentioned (note 83, above).

The comment is on an article by R. R. Nelsan and 5. G.
Winter, "Neoclassical vs. Evolutionary Theories aof
Economic Growth: Critigue and Prospectus', Econamic
Journal, 84, 1974, 886-905,

See note 111 above, and recall note 42, The strategy 1
indicated in ngte 37 is useful here. Recall, for

example, that the dog is studied by genetic method. An
adequate account of the set of organic tracts within the
dog's life requires that method and its context of emergent
probability. An account handling a "slice” of the dog's
life falls far short of this. Think, now, of the larger
problem that is associated with the set of dogmatic tracts.

In The Shapino of the Foundations, 116-17, I discussed the
problem of communication within theology in terms of an
Bx8 symmetrical matrix. Unfortunately, contemporary
theclogy, unlike most other modern areas of inguiry, does
not have that problem in any scute fashion.

The doctrine is associated with the Erglishman John A.
Hobson, with Rosa Luxemburg, with tenin. It relates to
the channelirng of surplus wealth abroad, to an economics of
armament and war, and to a theory of the instability of
capitalism, See M. Kalecki, "The Problem of Effective
Demand with Tugan-Baranovski and Rosa Luxemburg?, Sslected
Essays on the Dynamics of the Capitalist Economy, 1933-1970,

146-55, The problem is popularly discussed in R, Heilbraner,

"The Victorian World and the Underworld of Economics",
The Wnrldly Philosgphars, 164-204,

See Nicholas laldor, "The Irrelevance of Equilibrium

- Economics®, Economic Journal 82, 1972, 1237-1255: “The

difficulty with 2 ncw start is te pinpeint the critical area
where gconomic theory went astray ... I would put it in the

39,

middle of the fourth chepter of Vol.I of The Wealth of Mations ...

in (that) chapter, after discussing the need for money in

a sgeigl economy, Smith suddenly gets fascinated by the dise
tinction betiween money price, real price, and exchange value
and from thzn an, hey presto, his interest gets bogged down
in the guestion of how values and prices for products and
factors are determined. Cre can irsce a more or less
continucus development of price thesory from the subsequent
chapters of Smith through Ricardo, Walras, Marshall, right
up to Oebreu and the most sophisticsted present-day
Americans" (1240-41). Again, I am indebted here to




124,

125,

126,

127.

128,

Lonergan's 1976 notes for this reference. Lanergants
analysis shows no hesitation about the significance af
prices: '"prices cannot he regarded as uvltimate norms
guiding strategic economic decisions ... the function

of prices is merely to pravide a mechanism for aver-
coming the divergence of strategically indifferent
dacisions,..." (Circulation Analysis, 1). Alsg, internal
to Lonergan's analysis is a theory of distribution.

The popular discontent with the quality of life is
regularly sublated by economists, without much theor-
etical underpinning, and with little suspicion of the
large educational problem of a micreoautonomic shift in
values. Again, it is essential to lovate the scientific
and technological advances within the optimism of an
emgrgent prebability which recognises the different sets
of statistics relating to the maturation of the lower,
middle and higher sciences and technolagies in the

next 1,000 years.

A context here is £, Voegelin, The Ecumenic Age, Louis-
lang State University Preas, 1974, lers the unifications
of Italy, of Germany, of S.A. end of S.5.R. progress or
decline?

There is much that is suggestive in Lonergan's unpublished
typescripts and handwritten notes. In a file, dating
probably from the early forties, of economic notes and
clippings,there isabrief scribble: "Zither minimum
taxes, free capitalist (machine?), viclent cycles from

sbove corrected by elimination or social welfare programmes,

high taxes, breakdown of cepitalist motivation, socialism,
or middle way - group economics®.

On the unhappy history of the Sherman Act and its reforms,
see William Letwin, Law and Economic Policv in America.
The Evolution of the Shermsn Antitrust Act, Rendom Houge,
flew York, 19&85. What can ke noted throughout is Ythe
relative lack of econamic criteris in the formulation

of ... legislation", (W. L. Baldwin, Antitrust and the
Changing Corporation, Duke University Press, Morth

Carolina, 1861, 282). The United Kingdom started late
(1948: tlonopolies and Restrictive Trade Practices Act)
but "have fzllen into almost gll the same pitfalls as
their American counterparts®, (P. J. Curwen and A. H. li
Fowler, Economic Policy, Macmillan Press, 1975, Intro-
duction). There is YTeguired here an integration of
Lonergan's analysis with contemporary discussions of
degraes of monopoly, both corporation and labsur.

¥... the depression has notably augmented the numbers

of the unemployed, snd so the brilliant expedient of a
cieep income tax on the rich to provide a dole for the
poor will effect the required ... (zdjustment); the
upper leisure classd remtiers is recruited from a lowsy
tlass of unemployed. Obviously an economy that has

40.
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worked itself into this impasse is not to be regarded
as a model of enlightened legislation ...% Circulation

Analysis, 125-6,

129, I think here of an extension from house to city to
environment to globe of G, Bachelard, The Poetics of
Space, Beacon Press, Boston, 1969,

130. Racall R. Poole on ethical space, Towards Deep Sube-
fctivity, Harper Torchbook, 1972, '

131, There is a large but somewhat stagnant literature on
the relation of technology tg humzn living. (For a
survey see Dernard Gendron, Technology end the Human
Condition, St. Martin's Press, New York, 1977).

Uhat is needed, however, is a rearientation of tech-
nolegical innovation within generalised empirical
method.  See note 124 above. E. F. Schumacher, Small
is Beautiful: Economics as if People Mattered, Harper
and Row, Mew York, 1975, is suggestive.

132, Henry C. Simons, Economic Policy for 2 Free Society,
University of Chicago fress, 1548, 157.

- 133, R. Lonergan, Hethod in Theoloay, 320.

134, B. Lonergan, Insioht, xxviii. .

135. Method in Theolpay is method.  But Method in Theology
recurs in dialectic, and there it is to be faced incarnately.

136, See Lonmergan, Methed in Theolony, 317.

137. B. Lnne?gan, "Dimensions of Meaning", Collection, 266-7.
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